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Gregory City Council Meeting 
November 1, 2010 

 
 The Gregory City Council met in regular session at the Gregory City Hall on 
Mon., November 1, 2010 at 7:30 p.m. The following members were present: Mayor Dan 
DeSmet; Council Members, Gerrie Soper, Tim Mills, Blane Bartling, Maurice Schlaht 
and Kevin Mikkelsen. Council Member absent was Chad Peck. Others present were 
Water Supt. Michael Jacobsen, Public Works Supt. Mark Fortuna, Finance Officer Al 
Cerny and News Reporter Colleen Flynn. 
 
AGENDA: 

Russ Grim and Vic Schmitz were added to the Public Forum section of the 
agenda. Motion was made by Council Member Mikkelsen to approve the agenda with the 
addition. All members voted aye. 
  
APPROVAL OF MINUTES: 
 Motion was made by Council Member Soper to approve, as written, the regular 
minutes of October 18, 2010. All members voted aye. 
 
SRF LOAN HEARING: 
 The Gregory City Council held a hearing to discuss applying for a $685,080 SRF 
loan at 3% interest for 11-20 years, which would include a proposal for loan principal 
forgiveness. The total cost of the project would be approximately $1,044,080, which 
includes applying for CDBG funds to help the difference between $685,080 and 
$1,044,080. The funds will be used for pump house/water treatment building and water 
main replacement. 
 Motion was made by Council Member Schlaht, seconded by Council Member 
Mills, to apply for SRF funding for the water project. All members voted aye. 
 

AUTHORIZING RESOLUTION 
 

Drinking Water State Revolving Fund Loan Program 
 
WHEREAS, the City of Gregory has identified the need for the Gregory Water 
Improvements Project; and 
 
WHEREAS, the City of Gregory proposes to apply for up to $685,080 in Drinking Water 
State Revolving Fund Loan Program funds at an interest rate of 3.0% for up to 20 years, 
and 
 
WHEREAS, the City of Gregory is eligible for state assistance for the proposed project; 
and 
 
WHEREAS, the City of Gregory pledges to repay the Drinking Water State Revolving 
Fund loan by using water system revenues; and 
 
WHEREAS, with the submission of the Drinking Water State Revolving Fund Loan 
Program application, the City of Gregory assures and certifies that all Drinking Water 
State Revolving Fund Loan Program requirements will be fulfilled; then 
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THEREFORE, BE IT RESOLVED, that the Gregory City Council duly authorizes the 
submission of this Drinking Water State Revolving Fund Loan Program application; and 
 
BE IT FURTHER RESOLVED, that the Mayor of Gregory be authorized to execute the 
Drinking Water State Revolving Fund Loan Program application and be the authorized 
signatory on all pay requests and related documents concerning the Gregory Water 
Improvements Project. 
 
Dated this 1st day November 2010. 
 
SIGNED:        
  Dan DeSmet, Mayor 
          S  E  A  L 
 
ATTEST:        
  Al Cerny, City Finance Officer 
 
RUSS GRIM/VIC SCHMITZ: 
 Russ Grim and Vic Schmitz met with the council to inquire about the progress of 
the Marie Palmer insurance claim against the city for damages caused by flooding to her 
basement. As a result, her furnace does not work and she does not have any heat. The 
city’s insurance has not issued a denial or acceptance letter. Al Cerny will call the 
adjuster again to expedite an answer. The council suggested that Marie contact her 
insurance carrier and maybe her insurance and the city’s insurance can deal directly. 
 
LIFT STATION ALARM: 
 The council reviewed a couple of proposals for putting alarms on the city’s two 
sewer lift stations. Dakota Pump & Control from Watertown, SD quoted a system that 
would run $3,500 per station plus $1,200 installation. The system would run with cellular 
phones. Motion was made by Council Member Mikkelsen to purchase the alarm system 
from Dakota Pump & Control. All members voted aye. 
 
DEPT. HEAD REPORTS: 
 Public Works Supt. Mark Fortuna reported that the Suing house has been town 
down.  

Joe Klein would like to tear down a house on the north end of Spencer Avenue. 
He will pay all the cost of tearing the house down, loading and incidental work at the tree 
dump and the city’s trucking charges. The council agreed to the request. 
 Police Chief Dwight Ellwanger reported that the Highway Safety grant report 
period has been closed out. The Gregory Police Dept. exceeded their goals by 27%. The 
video cameras have arrived. 
 
HIGHWAY 18 & FELTON AVE SIDEWALK: 
 The handicap ramps were discussed for the sidewalk at the intersection of 
Highway 18 and Felton Ave. There was some discussion on the costs. Another contractor 
may be interested in doing the handicap ramps. It was agreed to use the contractor with 
the best cost. 
 
 
 



BALL PARK LIGHTS: 
 The council reviewed the cost estimates for the ballpark lights that were damaged 
by the August 2009 hailstorm. The lights in the main ballpark cannot be replaced. There 
were eleven that had water in the lens. The council agreed that the insurance company 
should replace the eleven lights and then work out an insurance dollar amount for damage 
to the remaining lights that had some denting but no water in the lens. 
 
COUNTY DISASTER PLAN RESOLUTION: 
 Motion was made by Council Member Soper to pass the following resolution 
adopting the Gregory County Disaster Plan. All members voted aye. 
 

RESOLUTION 
 
A resolution of the City Council of Gregory declaring its support for, and adoption 
of, the Gregory County Multi-Jurisdiction Pre-Disaster Mitigation Plan. 
 
WHEREAS, a Pre-Disaster Mitigation Plan for Gregory County (the Plan) has been 
developed; and 
 
WHEREAS, the City of Gregory participated in the development of the Plan; and 
 
WHEREAS, the Plan will be used as a disaster mitigation planning tool as deemed 
appropriate by the Gregory City Council. 
 
NOW THEREFORE BE IT RESOLVED that the Gregory City Council hereby adopts 
and supports the Plan, and will take action to ensure that the Plan is implemented. 
 
Adopted and approved this 1st day of November 2010. 
 
SIGNED: 
                 Dan DeSmet, Mayor 
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ATTEST: 
                 Allen Cerny, Finance Officer 
 
TREE PLANTING AGREEMENT: 
 Motion was made by Council Member Bartling to approve an agreement between 
the city and Vic and Leana Schmitz that would allow them to plant trees on the city’s Lot 
17 in Pleasantview Addition. All members voted aye. 
 
ORDINANCE #218: 
 Ordinance #218, which would supplement the city’s general fund budget by 
$178,000 and the special fund (airport) by $237,000, was placed on its first reading. 
Motion was made by Council Member Schlaht to approve the first reading of Ordinance 
#218. All members voted aye. 
 
WATER RATES: 
 The council members were informed that to qualify for any state water 
improvements assistance, the city would have to have a water rate, at a minimum, of 
$25.00 per 5,000 gallons of water usage. The council reviewed a sample water rate table 
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that would meet the state’s minimum in order to qualify for SRF funding. The council 
was in agreement that the city’s water rate should be raised at least to the minimum, but 
there was discussion that the rate may have to be higher than the minimum of $25.00 per 
5000 gallons. The water rate structure will be on the November 15, 2010 meeting agenda. 
 
CLAIMS: 
 The claim from Taylor Plumbing & Heating, Inc. to fix Jospeh Hull’s hot water 
heater, because of the water main being turned off, will be turned over the city’s 
insurance. Motion was made by Council Member Soper to approve payment of the 
following claims. All members voted aye. 
 
GENERAL FUND: 
 
Appeara, towels/coveralls/hand cleaner/mats....................................                           41.82 
Association & Society Ins. Corp., Shawn Claussen ins. supplement                          240.00 
Creative Product Source Inc., 100 police dept calendars ..................                         112.67 
Golden West, November phone service.............................................                         870.04 
Gregory Bakery, 3 dozen cookies/Capital for a Day .........................                           22.47 
Gregory Lanes, fire dept toilet paper & towels .................................                           87.37 
Gregory Times Advocate, council publishing ...................................                         342.83 
Klein’s True Value, keys/key tags/pvc pipe/trash bags/battery.........                         170.36 
Mathis Implement Trust, spring for dump truck................................                         390.43 
Mr. Automotive, backup alarm/floor dry/LED light .........................                           90.72 
Office Products Center, copy machine service contract/envelopes/memory card    90.97 
Petty cash, postage reimbursement ....................................................                           11.93 
Ponca Creek Creations, sew on police patches..................................                           14.00 
Quartermaster, police dept belt ..........................................................                           17.99 
Runnings Supply Inc., battery cleaner & protector/fittings/rope/pliers/safety kit    52.43 
The Health Pool of SD, November health insurance.........................                      2,250.45 
US Postal Service, postage stamps ....................................................                           44.00 
 
 Total   $                    4,850.48 
 
SEWER LINE OUTFALL IMPROVEMENTS: 
 
Trish Keiser, crop damage payment ..................................................                      4,260.00 
 
 Total   $                    4,260.00 
 
WATER FUND: 
 
Ace’s Backhoe Service, repair water main break (behind Runnings)              535.72 
Appeara, coveralls .............................................................................                             6.51 
Department of Revenue, water testing...............................................                           37.00 
Golden West, November phone service.............................................                           81.76 
Gregory Times Advocate, water improvements project ....................                           65.00 
HD Supply Waterworks Ltd., well field meters/fittings/coupling.....                         901.85 
Petty cash, postage reimbursement ....................................................                               .78 
Runnings Supply Inc., galvanized cap...............................................                             3.89 
The Health Pool of SD, November health insurance.........................                         900.18 



Tripp County Water User District, water service ..............................                      3,000.00 
US Postal Service, water billing postage ...........................................                         199.08 
 
 Total   $                    5,731.77 
 
SEWER FUND: 
 
Al Cerny, record easement (amended) for outfall sewer line ............                           24.00 
Runnings Supply Inc., hitch ball........................................................                           12.99 
Rural Development, November loan payment...................................                      4,285.00 
 Total   $                    4,321.99 
 
                                                                                     Grand Total   $                  19,164.24 
 
PAYROLL OVERTIME APPROVED: 
Michael Jacobsen, weekend water duty 10/23-24/10 
Jack Wenger, weekend water duty 10/16-17/10 
 
 
10-27-10 PAYROLL: 
 
BankWest, withholdings ....................................................................                      2,876.10                              
SDRS, retirement ...............................................................................                      1,589.80                              
Aflac, insurance .................................................................................                         158.26                               
Office of Child Support Enforcement, child support payment ..........                         219.23                              
Finance Officer ..................................................................................                      1,684.00 
Police Dept.........................................................................................                      4,644.39 
Street Dept .........................................................................................                      3,385.61 
Airport................................................................................................                         257.07 
Library ...............................................................................................                         745.48 
Water Dept .........................................................................................                      2,729.20 
Economic Development.....................................................................                         200.00 
 
ADJOURN: 
 
 Motion was made by Council Member Mills to adjourn. All members voted aye. 
Council adjourned at 8:30 p.m. 
 
 
                                                                                          Dan DeSmet, Mayor 
ATTEST: 
                  Al Cerny, Finance Officer 
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