
Gregory City Council Meeting 
September 20, 2010 

 
 The Gregory City Council met in regular session at the Gregory City Hall on 
Mon., September 20, 2010 at 7:30 p.m. The following members were present: Mayor Dan 
DeSmet; Council Members, Tim Mills, Chad Peck, Gerrie Soper, Maurice Schlaht and 
Blane Bartling. Council Member absent was Kevin Mikkelsen. Others present were 
Public Works Supt. Mark Fortuna, Finance Officer Al Cerny and News Reporter Colleen 
Flynn. 
 
AGENDA ADDITIONS: 

The following items were added to the agenda: lift station alarms, fire hydrant 
removal, bid loan approval. Motion was made by Council Member Peck to approve the 
agenda as posted with the additional items. All members voted aye. 
  
APPROVAL OF MINUTES: 

Motion was made by Council Member Soper to approve the regular minutes of 
September 7, 2010, with the following addition of the passage of the 1st reading of the 
2011 budget: “Motion was made by Council Member Soper to approve the first reading 
of the 2011 Budget Ordinance. All members voted aye.” All members voted aye to the 
addition of the September 7, 2010 minutes. 
 
CDBG HEARING: 

COMMUNITY DEVELOPMENT BLOCK GRANT 
COMMUNITY DEVELOPMENT AND HOUSING NEEDS ASSESSMENT 

MINUTES OF PUBLIC HEARING 
 

Gregory Water Improvements 
 

LOCATION: Gregory City Hall 
DATE: September 20, 2010                     TIME: 7:30 PM 
 
Mayor DeSmet opened the Community Development and Housing Needs Assessment 
public hearing as required by the Community Development Block Grant (CDBG) 
program. District III staff proceeded to explain that the City of Gregory is proposing to 
submit a CDBG application to assist in making improvements to the city’s water system. 
 
The mayor further explained that the State of South Dakota has administered the 
federally funded Community Development Block Grant Small Cities program since 
1982. Only cities and counties with populations of less than 50,000 can participate in the 
Small Cities Program. 
 
Funds are distributed from three separate programs that address three distinct areas of 
need: 

1. Imminent Threat Program 
2. Special Projects 
3. Community Projects 
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Funding requirements and the competitive nature of the programs were then discussed. It 
was emphasized that only those projects demonstrating the most serious need will be 
funded. 
 
The proposed project was then explained and discussed with those in attendance. The 
City of Gregory intends to request $309,000 from the CD BG program for construction 
activities and project administration expenses. 
 
Mayor DeSmet called for comments, noting that the purpose of this section of the hearing 
is to identify community development and housing needs for the City of Gregory and 
identify activities that could be undertaken to meet these needs. Those in attendance, as 
well as the city council, discussed various community needs and suggested that a list be 
developed. Hearing participants were asked to identify the major community 
development and housing needs of the city and discuss activities that could undertaken to 
meet these needs. Discussion also occurred regarding financing options that could be 
available to undertake some of the proposed projects. It was pointed out that the city 
could not immediately meet all of the identified needs, due to budge limitations. 
 
In addition to the need for this project, the following needs were identified: 

• Addressing the City’s water system. This priority can be addressed through the 
proposed project to improve the pump house and distribution system as well as 
other improvements identified in the Facility Plan developed by Schucker, Paul, 
Nohr Associates. 

• Continuing support of economic development. Support activities of local 
development corporation to enable businesses to access grant funds (CDBG) and 
loans (REDI). The City should also maintain its position along Highways 18 and 
47 as a strong market in Central South Dakota. 

• Construct a spec. building to attract a new or expanding business in the 
community. 

• Expanding housing opportunities for low-to-moderate income families and the 
elderly. Sources of financing could include low interest loans from Rural 
Development and grants from the South Dakota HOME program. Other 
innovative programs, such as the Governor’s House and Essential Function 
Bonds, should be encouraged for low-moderate income families. 

• Maintaining adequate transportation infrastructure. 
• Addressing stormwater drainage issues throughout the community. 
• Fill the former high school with a business or residential use. 
• Revitalizing the City’s downtown. Gregory already has an active, vibrant Main 

Street. However, continued action towards a common goal will make the central 
business district stronger. Cleaning and clearing dilapidated housing in the 
community. 

 
A sign-up sheet of those in attendance has been attached for the record. There being 
no further comments, Mayor DeSmet declared the hearing closed at 7:50 p.m. 
 
 
Al Cerny, City Finance Officer 
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CDBG AUTHORIZING RESOULTION: 
 Motion was made by Council Member Mills to approve the following resolution. 
All members voted aye. 
 

AUTHORIZING RESOULTION 
 

WHEREAS, the City of Gregory has identified the need for improving its water 
system; and 
 
WHEREAS, the City of Gregory proposes to apply for Community Development 
Block Grant funding assistance in order to meet local needs; and 
 
WHEREAS, the City of Gregory is eligible for federal assistance for the proposed 
project; and 
 
WHEREAS, with the submission of this CDBG application, the City of Gregory 
assures and certifies that all CDBG program requirements will be fulfilled; and 
 
WHEREAS, the City of Gregory has published the required notice for this 
Community Development Block Grant application. 
 
THEREFORE, BE IT RESOLVED, that the City of Gregory duly authorizes the 
submission of this CDBG application requesting approximately $309,000 to assist in 
making the proposed improvements to its water system; and 
 
BE IT FURTHER RESOLVED, that the Mayor be authorized to execute the CDBG 
application for the City. 
 
Dated this 20th day of September, 2010. 
 
SIGNED: 
                  Dan DeSmet, Mayor 
 
ATTEST: 
                  Al Cerny, City Finance Officer 
 
 

RESOLUTION DESIGNATING CDBG PROJECT CERTIFYING OFFICER AND 
ENVIRONMENTAL CERTIFYING OFFICER: 
 Motion was made by Council Member Mills to approve of the following 
resolution. All members voted aye. 
 
RESOLUTION DESIGNATING CDBG PROJECT CERTIFYING OFFICER AND 

ENVIRONMENTAL CERTIFYING OFFICER 
 

WHEREAS, the City of Gregory is applying for Community Development Block Grant 
funding from the U.S. Department of Housing an Urban Development as administered by 
the State of South Dakota, and; 
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WHEREAS, the City of Gregory is required to designate a certifying officer for the 
purpose of signing required documents pertaining to this grant. 
 
NOW THEREFORE, BE IT RESOLVED, that the Mayor be hereby designated as the 
City’s certifying officer for the purpose of signing correspondence, path requests, and 
other required documents. 
 
AND BE IT FURTHER RESOLVED, that the Mayor be hereby designated as the City’s 
environmental certifying officer for all environmental review procedures associated with 
this CDBG project. 
 
Dated this 20th day of September, 2010. 

 
BY: 

            Dan DeSmet, Mayor 
 

ATTEST: 
            Al Cerny, City Finance Officer 

 
SRF AUTHORIZING RESOLUTION: 

Motion was made by Council Member Mills to approve the following resolution. 
All members voted aye. 
 

AUTHORIZING RESOLUTION 
 

Drinking Water State Revolving Fund Loan Program 
 
WHEREAS, the City of Gregory has identified the need for the Gregory Water 
Improvements Project; and 
 
WHEREAS, the City of Gregory proposes to apply for up to $450,000 in Drinking Water 
State Revolving Fund Loan Program funds at an interest rate of 3.0% for up to 20 years, 
and  
 
WHEREAS, the City of Gregory is eligible for state assistance for the proposed project 
and 
 
WHEREAS, the City of Gregory pledges to repay the Drinking Water State Revolving 
Fund loan by using water system revenues; and 
 
WHEREAS, with the submission of the Drinking Water State Revolving Fund Loan 
Program application, the City of Gregory assures and certifies that all Drinking Water 
State Revolving Fund Loan Program requirements will be fulfilled; then 
 
THEREFORE, BE IT RESOLVED, that the Gregory City Council duly authorizes the 
submission of this Drinking Water State Revolving Fund Loan Program application; and 
 
BE IT FURTHER RESOLVED, that the Mayor of Gregory be authorized to execute the 
Drinking Water State Revolving Fund Loan Program application and be the authorized 
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signatory on all pay requests and related documents concerning the Gregory Water 
Improvements Project. 
 
Dated this 20th day of September, 2010. 

 
SIGNED: 

            Dan DeSmet, Mayor 
 

ATTEST: 
            Al Cerny, City Finance Officer 

 
SEWER LINE OUTFALL PROJECT: 
 Vern Arens with Arens Engineering met with the council and gave an update on 
the sewer line outfall project. The project has been completed. There were two change 
orders that needed council approval. Due to construction timing, there was an 
approximate 350’ portion of the sewer line that did not get re-lined. 
 
CHANGE ORDERS: 
 Motion was made by Council Member Bartling to approve the following change 
orders: Change Order #3, Schrank Construction Inc., a deduction of $18,582.90, which 
brings the total to $270,984.55, and; Change Order #1, Midlands Contracting Inc., a 
deduction of $7,163.50 because a portion of the line was not re-lined. All members voted 
aye. 
 
ELEVATOR/GRAIN STORAGE: 
 Gregory Farmers Elevator Manager Karl Keller asked the city council if the city’s 
parking lot could be used as a temporary grain storage area if the need should arise. The 
council asked that Karl look for other places to use and ask the city as a last resort. 
 
LIFT STATION ALARM: 
 Water Superintendent Michael Jacobsen and Terry Jacobsen met with the council 
to update the board on the sewer lift station alarm system. The council had previously 
approved an alarm system for $3,443 plus an additional phone charge of $50 per month. 
Terry Jacobsen from Golden West indicated that there would be an additional charge of 
$6000 for cable for that system, bringing the total to $8,443.00. Michael Jacobsen 
presented a cost estimate for a different system at a cost of $20,349.02 from Jerry’s 
Electric that would hook into the city’s existing alarm system for the water system. The 
alarm system was tabled until the next meeting. 
 
FIRE HYDRANT: 
 The council received a request to move a fire hydrant that is in the middle of Lori 
Vakiner’s driveway in Duling Addition. Vakiner recently moved in a modular home. The 
estimated cost for removal is $1,700.00. Action was tabled until the next council meeting. 
 
DEPT. HEAD REPORTS: 
 Police Chief Ellwanger reported that traffic was moving okay around the school. 
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COMMITTEE REPORTS: 
 Blane Bartling reported that he had received complaints about three lawns that 
needed mowing and junk picked up. Letters will be sent out. 
 
BID LOAN: 
 Ron Kyburz informed the council that the BID Group had recommended that a 
$5,000 loan to Johnson Pochop Law Office for a new employee hire. The council will 
take action at the next meeting. 
 
HOUSING: 
 Diane Weick met with the council to discuss a housing proposal for a 4-plex 
building for moderate-income people. Construction of the proposed 4-plex housing 
would utilize “essential function bonds” sold by the city’s housing commission members. 
The bonds would be interest tax fee. The city would be responsible for 25% of the bonds, 
if payment was not made. The city council agreed to proceed with the 4-plex proposal. It 
was also agreed to meet with the housing commission members at the October 4, 2010 
city council meeting. Mayor DeSmet will appoint members to any vacant housing 
commission positions. 
 
CAPITAL FOR A DAY: 
 Mayor DeSmet set up a special meeting for Sept. 22, 2010 at city hall starting at 
7:00 p.m. to finalize details for the upcoming October 6, 2010 Capital for a Day in 
Gregory. The city council agreed to provide a free evening meal for the state employees. 
 
PEDESTRIAN PATHWAY: 

The new pedestrian pathway is moving along well. The concrete work is 
scheduled to be done this week and the asphalt work will begin next week. 
 
2011 BUDGET ORDINANCE: 
 The 2011 Budget Ordinance was placed on its second reading. Motion was made 
by Council Member Schlaht to approve the second reading of Budget Ordinance #217. 
All members voted aye. 
 
LIBRARY: 
 The council received a request from the library board about replacing the two east 
doors at the library. After discussion, the council members agreed that the library should 
pay for the doors out of their own funds. The council would consider the door 
replacement in 2011 when the new library budget is in effect. 
 
REC/RIGHT OF WAY EASEMENT: 
 Motion was made by Council Member Peck to approve a right-of-way easement 
for Rosebud Electric to run an electric transmission line along the west side of the city’s 
lagoon land. All members voted aye. The easement would pay the city $150 per pole. 
 
PLAT/AIRPORT LAND: 
 The council reviewed a plat of some property adjacent to the northwest end of the 
airport runway, which the city is planning to purchase. The total acreage is .91 acres. 
Motion was made by Council Member Soper to approve the plat of Sean Kelly First 
Subdivision. All members voted aye. 
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CLAIMS: 
Motion was made by Council Member Mills to pay the claims as presented. All 

members voted aye. 
 

GENERAL FUND: 
American Red Cross, provider fees ...................................................                             6.00 
Appeara, towels/coveralls/hand cleaner ............................................                           22.95 
Barco Municipal Products, engine braking prohibited signs.............                         291.58 
Commercial Asphalt, excise tax on invoice #12242-IN ....................                         485.08 
Corena Johnson, gas reimbursement..................................................                           35.01 
Curley Haisch Estate, 49.65 ton gravel..............................................                         633.03 
EAA, membership fees ......................................................................                           40.00 
Gregory County Hwy Dept, road maintenance/culvert/band/crush gravel              388.77 
Jerry’s Electric, auditorium hot water loop & fountain repairs .........                      1,091.55 
Jim’s Garbage Service, garbage pickup service ................................                         240.00 
Johnson Pochop Law Office, city attorney professional services .....                         901.96 
MeTL Linestriping, paint downtown car park spots & centerlines/library             1,963.00 
Office Products Center, copy machine service contract/clips/post-it-notes                47.36 
Rosebud Electric Cooperative Inc., electricity ..................................                      2,884.59 
Verizon Wireless, September cell phone service...............................                         293.23 
Wilson’s Equipment, replace a/c compressor in community room ...                      2,017.55 
 
 Total   $                  11,341.66 
 
SEWER LINE OUTFALL IMPROVEMENTS: 
Arens Engineering, engineering fees .................................................                      5,889.45 
Midlands Contracting Inc., #3 final payment ....................................                      3,236.58 
Planning & Development District III, administrative fees ................                      7,500.00 
Schrank Construction Inc., #5 final payment ....................................                    52,504.40 
 
 Total   $                  69,130.43 
 
WATER FUND: 
Appeara, coveralls .............................................................................                             7.63 
First National Bank, SRF loan payment ............................................                      4,127.57 
Rosebud Electric Cooperative, Inc., electricity .................................                      1,603.05 
South Dakota One Call, locate tickets ...............................................                           18.90 
Verizon Wireless, September cell phone service...............................                           70.33 
US Postal Service, water billing postage ...........................................                         200.48 
 
 Total   $                    6,027.96                  
 
SEWER FUND: 
Commercial Maintenance Chemical Corp, lift station degreaser ......                      1,302.46 
Rosebud Electric Cooperative, Inc., electricity .................................                           53.85 
 
 Total   $                    1,356.31 
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HORIZONS: 
B & F Variety, games ........................................................................                         331.99 
Hank Wonnenberg, reimbursement for articles of incorporation ......                           30.00 
Lou’s Shoppe, games .........................................................................                           10.00 
 
 Total   $                       371.99 
ECONOMIC DEVELOPMENT FUND: 
Joel Bartling, revolving loan..............................................................                      5,000.00 
 
 Total   $                    5,000.00 
 
 Grand Total   $       93,228.35 
 
PAYROLL OVERTIME APPROVED: 
Mark Fortuna, 2.5 hrs overtime 
Michael Jacobsen, weekend water duty 9/11-12/10 
Jack Wenger, weekend water duty 9/4-5-6/10; 2 hrs overtime 
 
9-15-10 PAYROLL: 
 
BankWest, withholdings ....................................................................                      2,859.83                               
SDRS, retirement ...............................................................................                      1,551.52                               
Aflac, insurance .................................................................................                         158.26                              
Office of Child Support Enforcement, child support payment ..........                         219.23 
City of Gregory, extra cell phone charges .........................................                           75.07                              
Finance Officer ..................................................................................                      1,684.00  
Police Dept.........................................................................................                      4,488.38  
Street Dept .........................................................................................                      3,385.61 
Airport................................................................................................                         207.46     
Library ...............................................................................................                         952.13 
Water Dept .........................................................................................                      2,769.20                               
Economic Development.....................................................................                         200.00          
 
ADJOURN: 
 
 Motion was made by Council Member Bartling to adjourn. All members voted 
aye. 
 
 
                                                                                          Dan DeSmet, Mayor 
ATTEST: 
                  Al Cerny, Finance Officer 
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